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{f Uxirory Covexants. Borrawer and Lender covenant and ageee as follows:
. ‘f . .
g 1. Payasest of Prixcirsr avp Interest. Borrower shall promptly pay when due the principal ¢f and interet on the in-
_i debtodness evidenced by the Note, prepayment and lite charges as provided in the Nete, and the principal of and interest <n any
=i Future Advances secured by this Mortgage.
; 2. Fuxos ron Taxes anp Insurance. Subject to applicable biw or to a written, waiver by Lender, Borrower shall pay to
: Lender on the day monthly installments of principal and interest are payable under the Nete, until the Note is paid in full, 2 sum
i (herein “Funds™) cqual to cne-twelfth of the yearly taxes and assessments which may attain priority ever this Mortgege, and ground
; rents on the Property, if any, plus cnetwelfth of yearly premium installments for hazard insurance, plus one-twellth of yearly pre-

mium installments for mortgage insurance, if any, 3ll as reascnably estimated initially and from time to time by Lender on the hasis
of assesments and bills and reasonable estimates thereof,

The Funds chall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institaticn). Lender shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge foe <0 holding and applying the Funds, analyzing seid zccount, e verifying and
compiling said aszessments and bills, unless Lender pays Borrower interest en the Funds and applicatle law permits Lender to make
such a charge. Borrower and lender may agree in writing at the time of executicn of this Mcrtgage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made or applicable Taw requires such interest to be paid, Lender shall net be required
to pay Borrower any interest or eamings on the Funds. Lender <hall give to Borrower, without charge, an annual acccunting of the
Funds showing credits and debits to the Funds and the purpcse fer which each debit to the Funds was made. The Funds are pledged
as additiknal sccurity for the sums secured by this Mortgage.
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If the amcunt of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the
due dites of taxes, assessments, insurance premiums and greund rents, shall exceed the amount required to pay sl taxes, assess- . F
ments, insurance premiums and greund rents as they fall due, such excess shall be, at Borrower™s option, either premptly repaid to
Borrower or credited to Borrower on monihly installments of Funds. If the amount of the Funds heldd by Lerda shall not bte
sufficient to pay taxes, assessments, insuranceé premiums and grourd rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days frum the date notice is mailed by Lender 10 Burtewer tequesting piyment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds beld by
Lender. If under paragraph 18 hereof the Property is sold cr the Property is ctherwise acquired by Lender, Lender shall apply,
no later than immediately pricr to the sale of the Property or its acquisition by Lender, aay Funds held by Lender 2t the time of
application as a credit against the sums secured by this Mortgage.
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3. Aprricarion of Paymexts. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in pas ment of amounts payable to Lender by Borrower under pangraph 2
hereof, then to intetest payable on the Note, then to the principal of the Note, ard then to intercit and principal on any Future Advances.

4. Cuarces; Liens, Borrower shall pay all taxes, assessments and other charges, fines and impositions 2atmbutable 10 the
: Property which may attain a priority over this Mortgage, and kasehcld payments or greund rents, if any, in the minner provided
: under paragraph 2 hereof or, if not paid in such manner, by Burrower nuking payment, when due, directly to the payee thereof.
Borrowes shall promptly furnish to Lender all Noties of amcunts due under this paragraph, and in the event Borower shall make
payment directly, Borrower shall promptly fumnish to Lender receipts evidencing such payments. Bogrower shall promptly discharge
! any licn which has pricrity over this Mortgage; provided, that Barfower shall not be required to discharge any such lien s bng as
i Borrower shall agree in writing to the payment of the obligaticn sccured by such lien in 2 manner acceptable to Lender, or shall in
: good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which cperate to prevent tte enforcement
of the Lien of Torfeiture of the Property or any part thereof.

; 5. Hazaro Insumance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
i apaind kss by bre, hazards included within the term “eatended coverage,” and such cther hazards as Lender may require and in such
‘ amounts and for such pericds as Lender may require; provided, that Lender shall net require that the amount of such coverage exceed
that amcuni of coverage required to pay the sums secured ty this Mortgige,
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) 'The insurance carriee providing the insurance shall be chnen by Bortower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. Al premiums ¢n insurance policies shall te paid in the manner provided under para-
graph 2 hereof or, if not paid in such mannar, by Borrewer making paymeni, when due, directly to the insurance carrier.
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All insurance policies and renewals thercof shall e in form acceptable to Lender and shall include a standard mertgage
clause in favor of and in form acceptable to Lendar, Lender shall have the right to hold the policies and renewils theteof, ard
Bosrower shall promply furnish to Lender all renewal nctices and all reccipts of paid premiums. In the event of lxi Borrower shall
give prompt notice to the inwrance carrier and Lender. Lender ray make proof of loss if not made promptly by Borower.

Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall te applied to restoration ¢ repair of the ;
Propeity damaged, provided wch resteration of repair is econemically feasble and the security of this Mortgage is not thereby
impaired. If such 1evoration or repair is nct econcmically feasible or if the security of this Mortgage would be impaired, the insur-
ance procceds shall be applied to the sums secured by this Mertgage, with the oxces, il any, paid to Borrower i the Property
is atandaned by Botrower, ot if Borrower fails to respord to Lender within 30 days from the date notice is rmaild by Lender to
Borrower that the insurance carrier offers to settle a claim fir insurance benefits, Lender is authorized to collect ard apply the insur-
ance proceeds at Lender’s option cither to restoration or repair of the Property oo to the sums secured by this Mortgage.
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Unless Lender and Borrower ctherwise agree in writiop, any such application of proceeds to principal shall not eaxwnd or
pstpune the due date of the monthly installments referted to in parsgraphs 1 and 2 hereof of change the amount of such installments,
1f under paragraph 18 herecf the Property is acquited by Lender. all right, title and interest of Besrower in and 1o any insurance
policies and in and 1o the procceds thereck resulting fram damage to the Propaty pricr w the sale of acquisition shall pass 1o [ender
1o the extent of the sums secured by this Motgage immediately pricr o such sale or aoquisition.
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6. PRESERVATION AND M.u&'n.x‘a.\:(: of Paorrrty; Leasrnoins; Coxposiniums; Poanseo Unir DeveLopMeNTs, Botrowar
shall keep the Property in good repair and shall not commit waste cr permit impairment ¢ deterioration <f the Property ard shall
comply with the pronisons of any Jease if this Mortgage is on 2 leasebold. 1f this Mrrtgage is on 2 unit in a cendominium or a
planned unit development, Borrower shall perform all of Burrwer’s ebligation under the declaration or cAEnants creting of givern:
ing the condominjum or planned unit developmeny, the by-laws and regulatins of the condominium cr planned unit devebpment,
and constituent documents. If 2 condominium or plinned unit development rider is exccuted by Bomower and recorded tegether
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
cnants and agreements of this Mortgage as if the rider were a pant hereof.
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7. ProTectiox oF LEsoir’s Securny. If Burrower fails 1o perform ke covenants and 2greements centained in this Mautgage,
or if any action of prceeding is commenced which materially affects Lender's interest in the Property, including, but not limited to,
cininent domain, insohvency, code enforcement, or smangements cr proceedings invelving a2 bankrupt o decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appearances, disbune such sums and tike such action a5 is necesary 19
protect Lender's interest, including, but not limited to, disbursement of reascnable attorney’s fees and entry upon the Propenty o
make repairs. If Lender required mortgage insurance as a conditicn of making the loan secured by this Mortgage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurince terminates
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